May 13, 1958

Metropolitan Sewer Distriet
L1) west Jefferson Street
Louisville 2, Kentucky

Gentloment

The purpose of thias letter is to state the terme under which
we will undertake to supply the natursl gas requirements of your sewage
tregtment plant located between the Chio River and South Western Park-
way in the City of Louisville,

Your plant is designed to use gas for the treatment process
known as sludge digestion and also for space heating in the plant
buildings. It is contemplated that when the plant is in operation these
reguirements will be met by the plant's own sludge-gas production. It
is our understanding, however, that st certain tives you will bs pere
mitted to pump sewage direetly into the river without treatment, depend-
ing upon the level of the river. During such times you do not propose
to operate the plant,

The aggregate rated input capacity of your space heating and
sludge heating equipment is 7,050,000 Btu per hour,

We understand that after a period of shutdown you will requlre
natural gss to prime your digestion tanks until they are again producing
sufficient sludge~gas for your operations, If a zero or five~degres
day happens to eoincide with a day on which natural gas 1s being used
for sludge heating, your natural gas requirement could run as much &8
7,000 cubio feet per hour. Otherwise your maximum heating requiremsnt
when the plant is not in operstiom will be 4,050,000 Btu, or epproximately
4,000 cuble feet of natursl gas per hour,

You are unable to predioct in advance the time or duration of
the periods when the river stage will make operation of the plant un~
necessary or impossible, It is our hope that experience will demonstrate
that your maximum natural gss heating requirement will not coincide
‘g‘&h our own system peak load, but we have no assurance that such will

the case.

Oar rules and rate schedules require that all spece heating
load in exoess of 1,000,000 Btu per hour of rabed input capacity be
served under DualsFuel Off=Pesk Gas Space Heating Hate (w8 with ape
propriate alternate fusl standby. Inasmuch a® you have not provided
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and cannot provide without substantial sdditional cost equipment
deaigned to burn oll or other alternate fuel, you have acked us to
supply your natural gas requiremante on a firm basis under (enersl

Ces Rade (-1, BSubject te the specific approval of the Public Service
Comipnion of Kentucky, we are willing to recoguisze the public service
nature of your sewage tregtment plant with ite contribution to com-
mrity welfare and belterment and, for a triil period of twe years, to
of for to supply your natural gas requirements under hate G-l in ac~
cordeoee with the following terms amd conditions:

1. During the months of November, legember, Jawary and
vebrasry you will take all reasonable steps to hold
your usage of catural gas to the minlium. These steps
shall iznelude the following:

2. Maximem utilizstion of sludge-gas.

be HMaintenance of the lowest pussible tLempersture in
your plant buildings consistent with operating
eonditions.

e. Ferther reduction of temperature in plast buildings
during those periods when our Rate Ge8 customers are
directed to suspend gas usage.

d, SBeheduling of yowr plant operstions to aveld the use
of naturz) gas whenever fzasille and practicable.

2. This service will be suprlied under our Genersl Cas Rate
0w}l and shall be subject (o our Censral Rules and Regulae-
tions Governing the Supply of Gas Service as Tiled with
the Public Service Commiasion of Rentucky

3. It is recognized that a certain amount of experience
with plant operstion will be vequired before the nature
and extent of your natural gas reguirsments can be
ascertained, Acvordingly, our agreement teo supply
natural gas under the terms stated bherein shall extend
only until June 30, 1960, ab which time we shall review
the results of two years of operation. The Company con
then determine whether contipuation of gew gervice is
fossible, and if so the terms and conditions of further
service,
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This proposal is being submitted to you in two copies. If
sccepbable, pleave s0 indicate by signing in the space provided below
and return one copy for our contract file.

Yours very truly,
LOUISVILLE GAS AND ELECTRIC COMPARY

vy_ /3 £_£ TAgNIscH

General Sales Manager

Aecopted as of the date firat above
written.

HETROPULITAN SHWER DISTRICY

By (s( M. B, CARTER .

Sec. - TreAs.



